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June 1 l, 1996

Mr. William F. Caton
Secretary
Federal Communications Commission
1919 M Street, N.W. - Room 222
Washington, DC 20554

Ex Parte Contact: Reciprocal Termination
CC Docket No. 95-185

Dear Mr. Caton:

Building The
Wireless Future,.

CTIA
Cellular
Telecommunications
Industry Association
1250 Connecticut
Avenue, NW.
Suite 200
Washington, D.C. 20036
202-785-0081 Telephone
202-785-0721 Fax

On Tuesday, June 11, 1996, the enclosed accompanying letter and
attachments from Thomas E. Wheeler, President/CEO of the Cellular
Telecommunications Industry Association (eTIA) to Chairman Reed E. Hundt
regarding CC Docket No. 95-185. were delivered to the attached list of
Commission staff

Pursuant to Section 1.] 206 of the Commission's Rules, an original and
one copy of this letter are being filed with your office. If there are any
questions in this regard, please contact me at (202) 736-2982.

Sincerely.

(\fa"'[1/~~\ '

. ianna Morris
Executive Assistant
Policy and Administration



Rosalind Allen, Associate Bureau Chief, Policy Division, WTB

Larry Atlas, Associate Bureau Chief, CCB

Beverly Baker, Chief, Compliance and Information Bureau

Nancy Boocker, Senior Legal Advisor, WTB

Lyndon Boozer, Special Assistant, Office of Legislative Affairs

Karen Brinkmann, Senior Legal Advisor, Competition, WTB

John Cimko, Chief, Policy Division, WTB

James Coltharp, Special Advisor, Commissioner Quello

Howard Davenport, Chief, Enforcement Division, WTB

David Ellen, Special Counsel for Legislation Implementation, CCB

Michele Farquhar, Chief, WTB

Joseph Farrell, Chief Economist, OPP

Andrew Firth, CCB

Bruce Franca, Deputy Chief, Office of Engineering and Technology

David Furth, Chief, Commercial Wireless Division - WTB

Julius Genachowski, Counsel, Chairman Reed E. Hundt

Don Gips, Deputy Chief, International Bureau

Dan Gonzalez, Legal Advisor, Commissioner B. Chong

Pam Greer, CCB, Federal Communications Commission

Daniel Grosh, Senior Counsel, Policy Division, WTB

Michael Hamra, Legal Advisor to the Bureau Chief, WTB

Gina Keeney, Chief, CCB

William Kennard, General Counsel

Linda Kinney, Attorney, Commercial Wireless Bureau

Blair Levin, Chief of Staff, Chairman Reed E. Hundt

Kathleen Levitz, Deputy Chief, CCB

Susan Lewis-Sallet , Acting Director, Office of Public Affairs

Elizabeth Lyle, Senior Legal Advisor, WTB

Jane Mago, Senior Legal Advisor, Commissioner Rachelle B. Chong

Steve Markendorff, Chief, Broadband Branch, WTB



Jay Markley, Jr., Telecommunications Analyst, WTB

Elliot Maxwell, Deputy Chief, Office of Plans and Policy

Mary McManus, Legal Advisor, Commissioner Susan Ness

Pam Megna, Economist, Policy Division, WTB

Richard Metzger, Esq., Deputy Chief, CCB

Ruth Milkman, Senior Legal Advisor, Chairman Reed E. Hundt

John Nakahata, Legal Assistant, Chairman Reed E. Hundt

Sally Novak, Chief -- Legal Branch, WTB

Kathleen O'Brien- Ham, Chief, Auctions Division, WTB

Myron Peck, Deputy Chief -- Enforcement Division, WTB

Robert Pepper, Chief, Office of Plans and Policy

Dan Phythyon, Director, Office of Legislative Affairs

Greg Rosston, Deputy Chief Economist, Office of Plans & Policy

David Siddall, Legal Advisor, Commissioner Susan Ness

Richard Smith, Chief, Office of Engineering and Technology

David Solomon, Deputy General Counsel, Office of the General Counsel

D'Wana Speight, Legal Advisor, Wireless Commu nications Bureau

Thomas Stanley, Chief Scientist, Wireless Commu nications Bureau

Peter Tenhula, Special Counsel, Office of the General Counsel

Gerald Vaughan, Deputy Bureau Chief of Operations, WTB

Michael Wack, Deputy Chief, Policy Division" WTB

Jennifer Warren, Assistant Bureau Chief, WTB

Stanley Wiggins, Staff Attorney, WTB

Christopher Wright, Deputy General Counsel for Litigation, OGC

David Wye, Liaison to the Bureau Chief, WTB



June 7, 1996

The Honorable Reed E. Hundt
Chairman
Federal Communications Commission
1919 M Street, NW
Room 814
Washington, DC 20554-0001

Dear Mr. Chairman:

eTIAti
STAMP & RETURN

Building Tne

Wireless Flltun

CTIA
Cellular
TelecommuniCations
Industry Association
1250 Connecticut
Avenue, NW
Suite 200
Washington, D.C. 20036
202-785-0081 Telephone
202-331-8112 Fax
202-736-3213 Direct Dial

Thomas E. Wheeler
President I CEO

I am writing to underscore the need for the Federal Communications Commission
to adopt its "reciprocal termination" proposal (CC Docket 95-185) to govern
interconnection compensation between LECs and CMRS providers. Specifically, I am
writing in response to the erroneous representations made by the local exchange carriers
that a recent interconnection agreement between Ameritech (Illinois Bell) and Cellular
One - Chicago (Southwestern Bell Mobile Systems) supports their position in opposition
to such an action by the Commission.

In point of fact, the Ameritech-Southwestem Bell interconnection agreement
contains most, ifnot all, of the essential components of the FCC's "reciprocal
termination" proposal which are being opposed by the LECs. In addition, the manner in
which the Illinois Commerce Commission dealt with this agreement underscores the need
for the FCC to assert jurisdiction over LEC-CMRS interconnection as Congress
empowered it to do under Section 332 of the Communications Act.

The Ameritech-Southwestem Bell agreement incorporates the following
principles, each of which is contained in the "reciprocal termination" docket and which
CTIA urges the FCC to adopt:

1. The compensation between the LEC and the CMRS provider for
terminating calls which originate on the other party's network is reciprocal (i.e.• they pa)
each other for terminating calls)~

2. The reciprocal compensation is at a comparable price (i.e., what one party
pays the other for comparable services is the same which it charges for such service)~



3. For CMRS-originated or tenninated traffic. jurisdiction over LEC-CMRS

interconnection is a Federal matter;

4. The resulting interconnection rate is substantially different from the
average interconnection rate and is similar to the rates being negotiated with CLECs for
interconnection.

Reciprocity

As you can see from the preamble of the attached Ameritech - Southwestern Bell
Agreement, the express purpose of the parties is "to establish a compensation
arrangement in which they each pay the other for terminating calls. " This reciprocity is
in marked contrast to current practice where the LECs extract tribute from the CMRS
provider for call tennination, but pay nothing to the CMRS carrier for tenninating a call
on the wireless network.

Comparable

It is also clear from the agreement that the intent of Ameritech and Southwestern
Bell is to create compensation rates that are comparable. Under the agreement, the
parties pay roughly the same per minute rate for tenninating traffic. The differences,
though small, are based on the distinct network architectures and related pricing elements
of the parties. Specifically, as a traditional LEC, Ameritech offers tennination at
different levels of its network hierarchy -- the end office and tandem -- and it also charges
for mileage. By contrast, because wireless networks are not hierarchical, Southwestern
Bell offers only one means of interconnection. At the end of the tenn of the agreement
Ameritech will be paying $.005 per minute to tenninate local calls on Southwestern
Bell's network and Southwestern Bell will be paying approximately the same for local
calls it tenninates on Ameritech' s network.

Federal Jurisdiction

Ameritech and Southwestern Bell also agreed (in section 7.1) that their agreement
"is not entered into pursuant to a requestfor interconnection under Section 251 (c)(2) of
the Telecommunications Act of1996,,, and does not require approval by a state
commission under Section 252(3) ofthe Act" In a manner similar to that proposed by the
Commission, the parties to the agreement have recognized that LEC-CMRS agreements
are not governed by the Telecommunications .Act, and are not subject to state regulatory
jurisdiction.

What happened after the adoption of this agreement underscores the importance of
why such agreements must be subject only to Federal jurisdiction. The parties originally
entered into their agreement on March 22, 1996 On March 29, Ameritech advised the
Illinois Commerce Commission that it was canceling its previous interconnection tariff



and introducing a new provision that allows negotiated terms and conditions for
reciprocal compensation for the termination of traffic between Ameritech and CMRS
carriers. Despite the express stipulation of the parties that their interconnection
agreement was not subject to state regulatory approval. the Illinois Commission required
Ameritech to submit the agreement to.the state for approval. In response, on April 30. the
parties revised the agreement to remove their stipulation concerning jurisdiction, and on
May 6, 1996, Ameritech made a fonnal filing with the Illinois Commerce Commission
requesting approval of the agreement. As a result, the ability of parties to enter into
voluntary interconnection agreements has been jeopardized. and the FCC s ability to
insure a competitive marketplace through reciprocal and comparably priced LEe-CMRS
interconnection agreements has been threatened.

The fact that the Illinois Commerce Commission asserted jurisdiction and is
reviewing the agreement as a matter within its jurisdiction reinforces the importance of
why LEC-CMRS interconnection agreements must be subject only to Federal
jurisdiction. Wireless technology utilizes airwaves which do not respect state boundaries,
wireless carriers operate across state boundaries, and the Commission has licensed PCS
in a manner in which 90 percent of all "pops" covered are in multi-stat~ license areas. The
effort of the state of Illinois to assert jurisdiction over a, clearly, interstate service will
only be disruptive to the carriers and confusing to consumers and, thus, a graphic
example of why the Commission must assert jurisdiction.

Reasonable Rate

The parties to the Agreement established a tennination rate which is substantially
below the three cent national average (and leagues below rates up to 15 cents charged by
some LECs). The agreement calls for a phased-in rate, ending up at $.0050. (See
Attachment A.)

The parties tied Ameritech' s CMRS interconnection rates to Ameritech' s CLEe
(or Alternative LEe). interconnection rate for end office and tandem interconnection by
agreeing in Section 4.0 that the tenn of the agreement is the earlier of January 2, 1999
"or such other date as the rate ofcompensation [for CMRS interconnection} are the
same as the Ameritech rate for end office and tandem termination with ALECs ... "
CTIA agrees with this model, and believes that where parties cannot reach a voluntary
agreement, the Commission should impose a rate which shall result in a LEC-CMRS
interconnection rate no higher than that paid by CLECs for interconnection.

A Model for Commission Action

Mr. Chainnan, we find ourselves in the interesting position of supporting a model
which is being cited as the rationale against a Commission action which we strongly
advocate. Ameritech and Southwestern Bell have shown the way -- they established that
reciprocity at comparable and reasonable rates is good policy -- and their experience with
the state of Illinois has graphically demonstrated that. absent FCC intervention, there will



be 50 different wireless interconnection policies carving up and disrupting the interstate
wireless market.

We urge you and your colleagues to enact Docket CC 95-185 as quickly as possible and.
in so doing, to incorporate the leadership of Ameritech and Southwestern Bell into
Federal regulatory policy.

Thomas E. Wheeler



Aqr• .mant aetween Am8r~tech and
SOO~HWES~RN BELL MOBILE SYSTEMS for

Mutual Compan5at~Qn tor
Local Call~n9 In !ll~no~s

:;;'~.5 Agreemen1:, dated Ma~c::"l-."1.~\ 1.996 ~ "Et~e~-;:"le Jate"J :"s
=y a::d between Amer~tec;;' :~forma1:~on Industry SerVlces, a
~:~~s~o~ o~ Amer~cech Serv~=es, :~c., a Delawa=e :=~?o=at:o:: W1C~

S:c'::i Or". ::ehal: of Ar..a::::ec:: :::'':'::'OlS l"Alner::ec:::'" a..c.
30~:~~e5:e~~ Beli ~o=:~e Sys:ems, :::.=" d/b/a Ce~:~:a: C~e-­

:~:=a;c, a ccrpc=a::=~ =~al:y :~==~~e=atec ~~ Jel=~a=e ~~d

·::=~::-::.a ..... It:~ o~~:=es ~: 9~: ~o=::~ ~a::.=:-:.a':' ?arkway, ~::::aumbllr;,

: ~ ~.:.::=:. S 601 73 :' .. Sa.~S" ,

~H~~, Amer~:ecn recelves ~ocal t:elepho~e calls wh1C~

==:..;:..::a:e In SBMS' Wlreless Network and Amer:tec~ :er~:~ates

:::cse cal:'s :0 part:.es on Amer.:. :ec::' s La.nd.:i::e Net·....ork; and

w~REAS. SBMS receives local tele~hone calls whic~ ori;inate
on ?_~er:~eeh's landline network and SBMS ~e~lnate.5 :~ose calls
~= ~art:es on S3MS' ne~worK; and

WiU:REAS, the IllJ.nols Commerce CommissJ.on ("Comm1ssJ.on") i.n
:ocket No. 94-0096, e~ a1. [Consolidated) ("ICC Order") directed
anc ap~roved :ec1procal compensa~~on between ~er:~ecr.-!ll~nol~

a:-::: alternate local exchange car=ler~ ("ALtes") tor local calls
a~ ~~e =ate of SO.005 per ~lnute of use tor te~nat:on at end
o~~~ces and 50.0075 per m1nute of use r~r termJ.natlcn at tandams;
ar.d

WHEREAS, Amerltech and SBHS wlsh to finalize onqolnq
nego~~&tious CO .s~abl~sh a compensation arrangement :n which
they e.Ch pay the other for t.~n.tinq calls;

NOW THEREFORE, in consJ.deration of the covenants and
und.r~akinqs see forth here:n, And for qood and valuable
=onslderaClon. the recelpt and Su!!ic1ency of which lS hereby
acknowledged, Amer~tech anti SEMS hereby agree 8! tollows:

:.1 Billing OPtion 2. An Amerltech payment option which
allows a Rac.o Common Carrler ("RCC·) otherWlse known



as a :.::-:-:me=:::.a: ~~=::"_2 ;'ao:.= 5e=~..·::..ce "~RS" p~c·..,·:.::'e:.

:: :::::::se, :::- ea.::-. ;"'"XX .:==e ::=:p':'eme:::ec:., :: :"'laV@ ::;~

:and:~~e ::~S:=:=:2= ~ay ~~e=::e::~ :::= :~a~ ~or~:or. c: :::e
=a:1 ~=om ~~e=::~=::'s e::c ::::ce t: :~~ ~at~

:en:e:/:~s~=~=: ~==a::=~ S?E=:~lec _: :~e ~~: ~o= :~a:

NXX ::::e"

:.2 ~Qb6;'e SWi~;;-;;r;; :e~;=; '''~Sb'''. A!: SSMS :ac:.li:y
wn~=~ ~~~KS cei:~:ar ~~ones ~o :~e ?~~:= S~ltc~ed

Telephc:1e Ne:wo::K "?S7N'" a~c ::and:'es t:'.e =out.l.~; o~

:=aff:...::.

~.3 Tandem Swi~;~:~;. A C:'as! 4 s~:...tc~:...~; e::t:...:y ~hich is
.:osee :~ co::::ec: s-.,.;:. :=::, :=~;-.~~ C~=:::;':":2 ~et.;··;ee!;. and a-rr.c::;
::em:ra: ::t~::"=es

_. ~ :·....0: 2 :;-,; =;;;;;:-:,=:: ;::. .;'t;. .;me:-: ~ec~ se="~·: =e op::.o~

wh~=~ ~=ov~=es a :~c-pc~~: eiec~~~ca: ==~~~~~=atlc~S

?a:h ~etween ~~e ~=em:...ses o! ~:=e' ::~e c~stomers of
Ame=::ec~ and :~e ==em:ses c~ an aut~cr:ze= ~CC.

:.5 Be; ~x. !he p:e:~x c: a telephone ~~e: specifical:y
a5s~;~ed for ~=: 5e=V~=e an= ~sec :...~ ccnJu~=~~cn wlt~

:ype 2 serVl:::e"

2.0 .~~RI:~CH·S OSL!~~!~NS

2.1 B.qinn~nq on :uly ~, 1996, Ameritee~ sna:: pay SBMS tor
term~natinq 1~traLA7A lntrastate calls which orlq~nate

on Amer:...tech's network ~n Ill~no~5 and which are
delivered by Amer~tech to SBMS ~n Illinois. This
paymen~ obl~;at:on shall ap~ly only ~= ~ype 2, Billing
opt:on 2 ca~:s. :a11s WhlCh are Jo~n~ly carried by
Amer~tech and another fac~1~tie5-based

tel.cQmmUn~Ca~lon5 carrler, including inta:exehanqe
earr~ers, lnoepandant talephone carriers, alternativa
exchanqe carr~ers of wlreless carr~ers, and which are
termlnatea to SBMS are not within the SuD)eCe matter ot
this Agreement. Payments for these calls shall
continue to be mace as they are oeing made as of the
Effectlve Date of this Agre••ent. The p.r~ias shall
usa thelr bes~ etror~s to reV18W these o~h.r paymene
arrangemen~$ as soon as reasonably possible.
Comp.nsa~lon ~o= any calls for which Amer~t.ch does noj
charqe the c~ller, ~ncludinq calls to 500, 800, 900 0:
976 numbers, are no~ ~ith~n the subJect ~tter of thls
Aqreem.ent..

-,-



2.2 3ec;:.::::~::; ::-. :-..:.:y ., :996, .;'"'!\e=.:.:ec:: s::a':: ;ay S3MS
SC.::64 ~e= ~~~-..:.:e :== ~a~ls ==:;:~a~:~; =~ ~~er~:ec~'s

~e,;w~=k ar.c o:e==r.:~a::.:':; ::-. 53..'15' :-..et',.;c:- < as ::csc::.:;ec
~~ 5@c::c:-.. 2.~ a=cve. 3: ::5~ ?er ~~:-..u~e :~ :~e

~rese~~ :=:ai S~:~=~l~; =a~e e:e~e~: ~eve~ ~~

Ame:::ec::'s 7y?e 2 Wlreless Ac=ess ser~:=; ~~=er

:'ar:~: ~c. :6. 7herear':2r, ::~e ra:e s:-.al: =e :'owered
:~ :::=ee ?hases en :~l y :, : 99i, :~':'y :., : 998 and
';anuary : I 1999 :e t:--e :eve.i..s seo: :or<;.": ::-: .;;::ac::.:ten:
~. :~e =ec~=<;~o~s showr, e:-.. At<;ac~~ent A are C~ a ?=o
rata =a~ls wltn =espec~ :: :~e ~ow ex~stl~g ~~er~:ech

and o~!:=e ,:erm~nat~cr. rate estaol~shed as a re~ult of
the ::: ==d.er.

~he par:::es agree :ta:: :: :he et~e=::ve ene ::!~=e

:er~~~a~::~ =ate es:a=:~shee as a =es~~~ == ~~e :::

~qreemen:. ~t:a~~~ent A ~~:: ~e amenoea :: =et:ec~ =~o

=ate aCJus~~e~:s ~ased ~?o~ :he aaJuste~ e~~ectlve

=ate. SBMS ~eta~~s ~te =~gh: ~~ suppc~~ == ==~ec: :0
any pro~cseo aOJ~stmen: ~o :he e~:ectlVe e~c office
term.r.aticn rate estao~:shed a~ a =es~l: 0= ~~e ICC
Order.

2.3 Appropr~ate modlticat~ons to IC: !arif: No. :6 will be
made by ~~eritech to ~mplernent the terms c~ t~is

Aqreement. the method for calc~l&tinq ml~utes of use
~hall be the method spec~!led :n r:: :ar~ft No, 16.
Sec~~on 15.5.3.

3.8 SOUTHWES7ERN cE:~ ~OE=~E S~S!~~S, :~C. '5 OBL!~Ar:ONS

3.1 Seqlnnlnq July:, 1996, SBMS shal: pay Amer.:ech for
t.rm~natl~q l~t~aLA!A local and ~~n-local =a~~s at the
rates set for:~ below. Tor pu=?csas of :tis Aqreement,
local calls are deflned as those calls oriqlnated on
SBMS' network and term~nated at a pClnt on Amerit.eh's
network whlcn :5 flfteen (lS) m~les or less in
~i.tanc., as me••urea by the distance between the V'H
ecoroinates from the Amerlteen tandem where SBHS
d.l~vers the call to the Ameriteen rate center
corresponding to the NXX of the called party number.
The rates set !orth eelow shall only apply to calls
oriqlnatinq on SBMS' network and delivered to Am.rite~~

by SSMS. Calls which are or~qlna:ed ~y SBMS ana
Jointly carried by SBMS, Amerltech and ano~her

facllitles-based tel.commun~c.tlon5 carrler, ~ncludinq

interexchange carr:erS, ~ndependent telephone



com~a~~es, ~-te=~a:e ex=~a~;e =a==~e=~ ~= ~l=e:eSS

ca==~e=s, a~c ~~:=~ 6:e :;~.:~a:ec := r~e=::ec~ are ;.=:
w·_~·- --e e---e o~ -_.~ '--ae-e-- ~a'- ~- ~ - -~-_•. - .. -" ---:- ~ --._"" ""-;--- ~.... _- . ~,,,e .. _s _c~ _"Ese
'""a 11 s S!"l.a·· --.. ··-"e -- -e -a-e as --"..,v --e ~e'?"'" "'a-- -- - -- -_ .... --........ -'-' _ _ •• - _ ... 'IIi; ... c_ .., _ •• .., .. tj, _e
as =t :~e ~~~ec~:ve ~ate c~ :~~S Aq=ee~en~. :~e

~a=~:es s~a:: ~se t~e~= ~es~ e~~==:s :: :ev:ew :~ese

?ayme~: a=ra~geme~~s as soor. as =easc~ab:y ;css:=:e.

3.2 ~::ec~:ve v~~y 1, ~996, ~~e=~:ec~ sha:: =ecuce oy te~

?ercen~ ,:O~} :~e CO~1~eo :=:a: ~er ~l~~~e rate l~

charges S3MS ~or local SWlt=hl~g a~c local :=anspo:t
prov~ced ~n connect~on wl~n the te:mlna~~o~ of SaMS
leca: =a~:s o~ ~~er::achls ~e~wo=k as set :c::~ above

t~~s :ate snal~ ~e ::werec :~ t~:ee ~hases on ~uly :,
:997, ;:.l~y:. :398 a!".d :a:-.:.la:y:'. :999 ':.0 ,;~e :'eve:'s
set ~==:~ ~~ A::a=~~e~: 3. :~e =ed~=::=r.s s~own =~

~c~ac~~e~: 3 are C~ a pro =a:a =as~s ~~:~ respec: :0
the ~ow eXlstl~g :a~de= :er~:~a~::r. =a:e es~a~:~shed as
a result of the !C= O:der

The par:ies agree that l~ c~. e!!acc~ve ':.ance~

ter.=~~a:~cn rate escabllshed as a =es~l: c: ':.~e ICC
Order :s adjus~ed up or cown d~::~g the :erm of :his
Aqreement, Attac~en~ B w:ll be ~ended ~o =eflec~ pro
rata adJustm.n~5 basea upon t~. adjusted ef:ectlve
=a~e. SBMS re~alns ~he r~ght to supper':. or objec~ to
any proposed adJustmer.~ co ~h••~tec~~ve rate for
tandem terminat:on es~abl~shed as a result of the IC:
Order.

~~e part~es agree tnat :he reduc:~on on ;~ly :. :99i,
July:, 1998 and ;anuary 1, 1999 pr~vldeo tor above
shall effec~~v.ly reduce SBMS' per ~~~ute char;. for
local calls based upon the then curren~ traffic
distributlons on a pro rat. basls between the then
ettect.ve per mlnute charqe and the then effec~ive

tandem e.rminat~on ra~e estab11sned 5 & result of the
ICC Order: i.e., on July 1. 1997, 33 1/3' of the then
difference; on July 1, 199B. SO, 0: the then
difference; and on January 1, 1999, :00' of the then
ditferenee. Amer~tech agrees to develop and share with
SBMS the pro~osed rate changes and the mechodoloqy and
calc~latlons used ~n thelr development at least ninety
C90} days In advance ot the e:rect~ve date of the rate
&dJust~ent for SBMS' =onc~:renc. and approval.

-4-



., ­
~ .. :. ~ ~ e c : :.. OJ e .: ~.: \..' :, ::; 9~ - ~ '" -, - 0 c - 5 - a" - ,","" - e "" v - e'"

--" -..--~----- ...... _.- ---- ..... -., -".
?e==e~: ::%\ :~e ==~~~~e= :=~a~ =e= ~~~~:e :a:e ~:

~~a~;es := S5~S ::: ~==a_ 5~~:=~~~g a~= ~~=a: :=a~s?c~:

;==V:~2= _~ :=~~~:::=~ ~::~ :~a :e=~:~a:::~ :~ SEMS
~=~-~=cal =a::s C~ Ame=~~ect·s ~e~~ork as se: :o::~

accve a~c ~~ ac====a~ce ~::~ A:~a=~~e~~ : ~ere~c. :0=
;:::':=i='oses :::: :::.:.s Sec::::-:. :-:::::n - :'cca~ =a~ls a=e calls
:~at co n::::t ~~a:l:Y as :::::=a~ :alls ~~de= S2c:~::::n 3.1.
7hereafter, ~~:s :ate s~a~: =e lowe=ed ~~ t~=ee phases
or: JUly: I :997, :u':'y :, :998 and :anuary :., :'999 :0
:~e ':'evels set ::~:~ :r. A::ac~~en~ :. :~e recuc::ons
shown on Attacr~ent : are on a pro =ata bas~s w~th

:espect ::::: :~e ~::::w ex~s:.:.~; Ame=lte=~ :a:es :0=
:~c=as~a~e :ea:~; ~=o~p : :o=a: sw~~=~~~; a:.C lccal
:=ans?c=~ se~ :~r~~ :~ ArLe=::ec~'s ::C :a=::: No. :5.
:~e 4?pl:caole ~=w ex~s~.:.~; :ea~~~a ~~=~; J :ate
e:e~e~~s a~= ~a~2S a=e se~ =o=:~ =~ ~:~a~~~e~: :.

:~e ?ar~:es agree ~~a~ :: ~~e ef:ec~~7e ~a~es f=r
:..r.cras~ate :ea:~=a Gr~~? ~ :==a: sw~:=h~~~ and lOCal
:=anspor~ ~~ ::: :a=::: ~o. :5 are aOJuste: ~p or down
~ur~n; ~he term c: ~~~S Aqreemen~, Attac~.nt : will be
Amended to reflec~ ~re =a~a adJustments based upon the
adjusted ef:ect~ve rates. SiMS reta:~s :~e r:ght to
support or obJect ::::: any ?roposed adjustment :0 the
efreet:~e ~ates c::::ntal~eQ :n Tee !ar:~! No. :5.

The par~~es agree t~at :he ~.duct~ons on =~ly 1. 1997,
JUly 1, 1998 and January 1, 1999 prOVided :or above
snall effect~vely reduce SBMS' per ~~nute charqe tor
non-local calls based on then c~r=en~ traffic
.~lstrlbut~on C~ a pro ra:a baSlS between :~e then
effectlve per ~~nu:. c~arqe and the then effec~~v. per
M~nu~e r~~e !or ~~t=a$tate Feature Group ~ local
sw~tchinq and local t=ar.spo=~ set fortn :~ Amer~tech's

ICC Tari!f No. :5; l.e., on July 1, 1997, 33 1/3' ot
the than difference; on July:, 199B, 50% of the then
ditference; and on January :, l~~9, :00\ of the then
difference. Aaerltech a;rees to develo~ and share With
SSKS the proposed rate chanqes ana the methocolo9Y and
calculations used ~n t~e~r development at least ninety
(90) days ~n advance ot the effective d.te of the rate
adJustment for SBM5' concurrence and approval.

3.4 Appropriate mod~f~catlens to rcc ~ar~f~ No. 16 will be
made by Amerl:ech ~o ~mplement the terms of th~s

Aqreem.n~", The method :or =alculat:~9 rn~nutes of use
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.... ~ - - -
~ec;,,::=:;. _=.::.~

-::'-1:)- ; .• -
~~ :"" -"- .- -- -- ~ 6,

.~~s ~~=ee~e~~ s~a~~ ==~~e~=~ :~ :~e ~~~2c::7e :ate a~d

~e~.:~a~e =~ :~e eer~~e= == :ah~a~y 2, :999 or s~c~ =:ner
=a~e as :~e =ate == ~=~?ensa~~=n ~~de= Sec~~c~ 2.2 and
At:a=~~e~: ~ a~c :~e =3~e cf ===pensa~:=~ ~~oe= Sec~~~n 3.2
ane At~ac~~ent 3 are ~he same as t~e k~e:~tech :ate :or end
o::~=e a~= t~naem ~erm~~a~~o~ wlt~ ALE:! as co~:a~~ed ~n Ie:
!ar~t! No. :5, ?art 19.4.2 'or any successor ~~ereto), and
kme~~t2C~ ~as :~?leme~~e~ :~~ :~te :eouct:c;.s ur.=e~ Sect~=~

3.3 a~~ At:a:~~an~ : so :~e :a:es are equal := :~e t~en

eKls~:~; =~:e :== ~~~=astate Feat~=e Group ~ local sWlt=~~ng

~~~ ~oca: :=ar.s?c:: set ~:=:~ l~ ~~e=::ec~'s r:: 7ar:~t No.
_= == a~y s~==ess~= :~e~e:~. ~~e ~e~~ c: :~~S ~;=eemen~

~ay ~e ex:~~~ec =~ ~~~~a: ~=~::a~ agree~e~: c~ ~~e ~artles.

5.: Amer~~e=h a~c SBMS shall ~~vc~=e each o~her O~ a
mon~~:y basls. 90t~ Amer~~e:h and SSMS s~al: ?ay the
unc~s?~:ed ?or~~on ot any lnvoice w~tr.~~ ~~ir~y (30)
days =rom the aace of the ~~VOlce. Pas~ due amounts
shall ~e assessed a late payment penalty ~n the ~ount

of o~e percent (:%) per mont~, or the h~ghest rate
allowed by ~aw, ~hlchever lS hiqhe=.

5.2 'there shall be no ":"l9t:t.lnq" of the amounts due
~ereunde~ agalnst any othe= amoun~ ~wed ~y Ame:itech 0:
:el:~~ar One ~o eac~ ocne:

6.C At.m!!

6.1 Either par~y may have performed an audit of the other
party's network usage records or other records relevant
to the subject ~at:t:Qr ot this Aqreement no more tnan
ewe t~s per year. tach party shall b.ar the expense
ot any audit It requests. Such audit shall be
conducted by an independent audltor acceptable to both
partie. ana shall o. conauctad on the premises of the
audited party durlnq normal business hours. Each party
shall main~a~n network usaqe records relevant to the
suoJec~ ma~~er ot t~~s Aqreemen~ for a per~od of net
less than six mon~hs
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c.2 :: ~~ ~~=eper.de~: a~a~~~= ~=~::~~ a~~ :~~ta~=es =!
~~s:_ass:~::a~:=~ c: :=af::: ano}:= ~~s=epo~::~; =~

:=a~~:: =~s~~:~~~ ~~ a~ ~~ce=:~a=;e :: ~: :eas~ 52=. :::
== a ::~sc':"ass:.~:.=a':.:.~~ a::c. ..'~: ~.:.s:e~==-:::-:~ c: ::''If!

pe==e~: :\} ~: :~e :=aff:=, ~~e~ :~e ;~=~!

~~5=lass:~y:~; a~=/o~ =~s=e~o~::~; S~~~: ~'~=~:~

=:~~ae~ '::j days 0: :~e co~~le~~c~ c= :~e a~d~:

co~pe~sate :~e c:ner ?ar~y a~ :~e ~=c?er =a:e :=r al:
suc~ ~:sc:assl~:ed an%r ~~s=e~er:ec :=a::~c, :ege:~e=

*l~h lr.:eres: as prov:ded :~ :~e ?ayme~: se=t:on. :~

aad~:~on, :he par~y ~~sc:ass~:y~~g a~=/cr ~:s~epor::~;

shall re~mburse the other par:y ter :~e :ees o~ t~e

:r.oepe~de~: aUOl:or

==:~ A.-ne=::e.:::: anc -3::MS s:;,:=~13:e .!~::: a;::ee :::at :h~s

nq=ee~e~: ~s ~c: en:erea :~:o ~~=s~a~: := a request ~==

::"l:er=::lr_"ec:~:..o~ ,,;:-.aer Sec-:.:on 25:' \e: :2; of :he
:'eleco:M""~~:=a-c:.o::s Ac':. 0 f : 996 ; .. "-co:" \ and ::oes r:ot
req~~=e approve: by a s~ate co~~:.ss~o~ under SeC~lon

252(e) of ':.he Act.

1.2 tac~ ?aro:y's obllgat:on under t~is Agreement :.s
ex~ressly cont:.::qen: ~~on and subJec~ :0 any requ~r.d

=e;~la~o=y filings and approvals, e:.t~er sta:a or
federal, applicable to the subJect ~cter hereof. The
parties shall consult and cooperate :~ receiv~n9 any
~uc:h approvals.

~.3 The terms and =ond~t~ons of Amer:tec:h's ~arl:f Nos. ~5

and 16 contloue to apply to t~. serv:cas ?=ov:..ded by
Amerltech to SaMS ':.hat are suCJec: :0 :t:s Agreement.
The terms and condit~ons and the rates
ot Amerltech's !ar~:f ICC Nos. :S and 26 cont~nue to

apply to the servlces provi~.d by Am.r:.tech to SBMS
tha~ are not sUb,ec:t to hlS Agreement.

B.O CHAMGED CIRCUMSTANCES

!f Amer~tech by contract an~/or tar~ff offers services or
facilities, whic:h are the subject ma~ter of this Aqr••••nt,
:0 one or more ocher Illino'is CMRS provlders on terms and
:cnd~t~ons Which are mora tavorable than the terms and
cond~t~ons contalned hereln, then u~on thirty (30) days
-ri:~en :"lot~ce, SBKS. ~n :.:s sole disC:=Q~~on, may elect to
replace this Aqr••ment wlth the aqreement contalnlnq the
more favorable t.~ and cond~t1on5.
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~e~~~e= ~a=~y s~al~ a5S:;~ a~y ~:;~: == ==~:;a:~=~ ~~ae:

:~~S A;~e~~e~~ ~:~~:~~ :~e =~~e~ pa=:~·'s ;=~== '~=:~~en

=:::",.set::, .... !-'.. :.::: s:la.l.':' :-..ot ::e ..::::eascr.a:C:Y '"..'1:'=--_4elc. Any
~t:e~~:e~ aSSl;~~e~: ~~al: ~e v~~c, exce;: :~a: e~:~er ?ar~y

~ay assl;~ ~=r.~es ~~e c= ~o bec=me c~e :0 ~:, P=OV1~2d ~hat

:al :he ass:q~:~; ?ar:y q~ves :~e =:~e~ ~a=~l a~ least
:::.:.::y '3J) days ?=~::= 'Wt'lr.:.en =:O:l=e c~ ~~e:: ass.:.;nment ar.d.
(0) such ass~g~~e~~ does ~Ot :~pose ~~C~ :~e c:~e= ~arty

:::~l:;at.:.c:'ls :0 ::-:'e aSS1;:1ee ether :ha~ :::e payr:-,er.: o! sue::
mcn;.es.

::~r:JEN::~:7Y

-¥.~ ~ac~ part.y shall ?~ctec~ :~e ==~~::en::al::J __
:~tc~a~:=~ p=o~~:ed =y :~e o:~e~ ?a~~j, c= ~~ wn~=~

:~e rece,:,v~~;'?ar:y obtal~~ ac=e~~ =y v~=t~e of ~:5

?r~==~ance ~nQer t~~s Agreement. :~a: has bee~

.:.dent.:.:.:.ed as ==nfident:al by the d:s=los:~; ~arty.

The =e=elv~n; par~y shall use su=~ :~:or~a~~c~ only for
t~e purposes of th:s Aqreement and. shall ~o~ disclose
l~ to anyone excep~ its employees ~ho have a ~••Q to
~ow ~he ~~~o==at~on. These nondisc:05u=e o=liqat~ons

snal: ~o~ apply to information that .~s or becomes
?ubl~c throuqh no breach of ~his Aqreemen~, ~s rec.~ved

~rom a third party free to disclose ~t, ~s

lndependently developed by ~he =ece~v~nq ?ar~y or is
requ~red oy lAW to be disclosed. Con!idential
information shall be returned to the disclosinq par~y

upon ~ts request. Any :~formation provided pursuant to
~~e te~s and c: ~h~s Agreement == ?=ov~:ed :~

=onnect~on wit~ ar. aU~it ?erfo~ed ~ursuant ~o Section
6.0 shall not be shared by e~t~er par:y wlth ~ts

at:iliate or any agent. servant 0= con~=ac~or of any
affill.ate.

10.2 SBMS aqrees no~ to disclose the Aqreement to any o~her

person or enti~y except as provided below:

a) SSMS may disclose t.ne Aqreement to independent
telephone companles In Illinois for the lim~t.d

purpose of neqot~atinq reciprocal compensation and
meet poin~ b~ll~ng arranq-.m.nts. prov~d.d that ~he

i~Qependent telephone company ~o who= :he
Aqr.emen~ ~s d~sclosed aqrees not to disclose the
Aqreement and enters into a written non-disclosure
aqrecment w~th SBMS ~o that effect;
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exc~~~~~; ~:~=es

~~= :~e .~::.

----
:t S3HS =eC2:VeS a~y s~p~ena. ~a:a =eques: ~=

=t~er :~ga~ demand ~~~m a =o~=: == :===.~ss:c~ :0
?ro:~ce :~e Agreeme~:, S3MS sna:: ?=ov~ce

Amer~:e~h :~~ :~O) cays wr:~~en ~otl=e ~efore

produc~~; c~e Agreemer.~ and sha~l coo?erate wlt~

Amer~tech :~ seeklng reasonable ~eas~res to ::~~t

~he =~sclcs~r~ of :he A9reemen~, ~~c~~d~~g t~e

entry 0: a prc~ect~ve order;

:) :: :~e Ag=ee~e~: :s ~ade 9~bl~c:l ava:lable ~y

Amer::ec~, or :: c~e Aqreernen: becomes ?~l:=ly

ava~laole c~=c~;~ ~o ~au:: o~ S3MS, :~e r.o~­

::s=~=su=e ce::;a~:=~ 0: :~:s Se~:~=~ ~S.2 shall
~o ~onger ~pp~:

!ach p.rty shall co~ply wlth all appl~cab:e federal, sta~e,

ane local laws, r~les, and re9ulat~c~s ap~~i~ab~e to ~cs

?r~o~ance ~~der ~~:s Agreemen:.

:2.~ ~OTICES

Notices given by one party to the ot~er ~~d8r :hlS Aqreamen~

shall be In wrlting and ShAll be delivered personally, sent
~y express del~v.ry servlce, cer~i!ied mail or ~lrst class
G.S. mA~l postaqe prepa~d and addressed to the re5pec~ive

?ar:~es as :ol~ows'

Ameritech Infor.matlo~ !~dustry Serv~ces

350 Morth Orleans
Th1rQ Floor
Ch1eaqo, Illinois 60654
Attn: Vice President MarKetl~g , Sales ~etwor~ Providers

with a co~y to:

Amer~tech !nformation ~ndust=y Serv~c.s

350 North Orlean~

~hird rloor
Chicaqo, rllinols 60654
Attn: Vice President and General Counsel
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..... 53MS

Sc~':hwes:a=:-: 3el':' ~~b.:.':'c.= 5Y's\:e~s, '-­
~::e ?:es~=e:-:: - SetWC=K :?e=!::o~s

930 ~o::~ ~a:~c~a: ?a:xway
S ::::a~~~=; I : :. .:. : ~:: :. S e~ 1 - ?

:en:::..s K. Mur.cy
Meyer. :a~el. Hirs:~=eld. ~u~cy, :ah~ _ Al=ee~.

306 Wes~ C~u=:~ Street
- ­~. ',,-

:: :~ s~=t =:~e= aed=~~~ as e::~er ~ar':l s~a:l deSl~ate ~y

~==~e= ~:::=~' ~o:l=es ~::: =e cee~ed ;:~c~ as c: :~e

ear::e: of al :~e =a:e := ac~~al :ecel?t. =) :~e ~ex:

~uslness day wner. ~o:::e :s sen: 7:a ex?:~ss ~a:_ or
?erscr.al delivery c: :: :~ree (3) days a::e: ~a::~~; :n t~e

case c: :~=s: class or :ert::ied ~,S, ma:~

:3.0 CRC:C~ or LAW

:h~s Aqreemen: ana any cla~ms ar~si~; h.re~~der or related
~eretc, whet~e= :~ c~r.t=act or tort. shall be qoverned oy
~he laws of :::lnols, excep~ provisions relat:~; to conflict
of laws ..

:. 4 .0 NON-WAIVER

:a~l~~e of el~he: ?ar~y :0 ~~SlS~ O~ pe=:=~an=e c~ any term
0= co~a~tion of t~~s Aqreemer.: or ~c ex.r=~se any =~9ht or
privilege hereunaer shall not be constr~ed as a continuing
or !u:u:. waiver of such term, cond~t~on, =:.qht or
pr~vl1ec;e.

15 . a ENTIRE AGREEMENt

The terma conta~ned In t~ls Agreement and any attachment(s)
referred to h.re~n, which are ~neorporated lnto the
Agreement by th~s referenee, constitutes the entire
aqr•••ent betw••n the part~.s with respect to the subject
matter hereof. su~.rs.dinq all prior und8rscandin~s,

proposals and other communications. oral or written. This
Agreement may only be mcdi!~.d by a wr~t~nq s~;ned by both
part~es
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